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ABSTRACT

Risk Assessment of Accepting New Clients from the Point of View

of the External Auditors in the State of Kuwait
Prepared by : Bader Shabab Al.Shemali

Supervised by: Mohammed Majeed Saleem

The goal of this study is to identify the factors that guided the
external
auditors to evaluate contract risks in Kuwait. These factors are divided

into three groups:
1- Factors related to the client, which represent the client’s risk.

2- Factors related to the auditing process, which represent the audit
operation

risk.

3- Factors related to the auditing office, which represent the audit office

risk.

To achieve the study goals, two types of sources had been used
to collect data, they are: secondary sources for covering the theoretical
aspect, and the primary sources used in the field study, through the use
of a questionnaire designed for this purpose and distributed to (268)
external auditors who work in (43) auditing offices in Kuwait. The number

of respondents to the questionnaire was (230)
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which represent (88%) of the total number of the distributed

questionnaire.
The study reached the following findings:

There is a relationship that has statistical significance from the point of

view of the external audits for:

The factors related to the client and of the client’s acceptance

decision.

The factors related to the auditing operation and the client’s

acceptance decision.

The factors related to the auditing office and the client’s

acceptance decision.
The conclusions of the study are the following points:

1- There is less risk of dealing with small size companies that have

simple and noncomplex works.
2- The risk will be minimized due to the accurate specialization.

3- Personal relationships between employers in the auditing office and

the clients will minimize the risk.
The recommendations are summarized as follows:

1- Its important for the external auditors to evaluate contract risks and

to consider the important factors mentioned in the study.
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2- Kuwaiti organizations of Auditors should conduct symposiums about

contract risks, and explain factors related to the contract risks.

3- Understanding of the internal control system of clients and
understanding clients’ complex could facilitate the decision of contract

acceptance by the external auditor.

4- The continues development of the scientific and vocational
qualifications of the auditors to improve the auditors’ understanding of
Auditing Standards.

5- The variation in specialization types of each auditing office to

increase office’s ability in auditing all clients’ business.
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